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Auditor’s Report to the Members

We have audited the annexed balance sheet of Al Nasr Textiles Limited (“the
Company™) as at 30 June 2016 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereol, for the vear then ended and we state that
we have oblained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It 15 the responsibility of the Company's management to establish and maintain a
system of inlernal control, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is o express an opinion on these
statements based on our audil.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the above said statements. An audit also includes assessing
the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and. afler due verification, we report
that:

a) in our opinion, proper books ol account have been kept by the Company as
required by the Companies Ordinance, 1984

b) in our opinion:

i) the balance sheet and prolit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984,
and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied cxeept for the
change as stated in note 4.1 with which we concur;

if}  the expenditure mcurred during the year was for the purpose of the
Company’s business; ami}}-
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iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company;

in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved accounting
standards as applicable in Pakistan and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at 30 June 2016 and of
the profit, its cash flows and changes in equity for the year then ended; and

in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980).
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Date 8 October 2016 KPMG Taseer Hadi & Co.

Chartered Accountants

Lahore (M .Rehan Chugtai)




AL MASR TEXTILES LIMITED
Directars Report for the Year Ending 30% June, 2016

The Directors of Al Nasr Textiles Limited are pleased to present the Annual repert
along with Audited Financial Statements for the year ended 30" June, 2018,

FINAMCIAL HIGHLIGHTS

Comparison of Audited result for the year ended June 30" 2016 as against June 30",
2015 is as follows:
30.06.2016 30.06.2015

(Rs.) {Rs.}
Sales (Net) 2.818,581,230 3,275 448,863
Gross Praofit 176,187,105 248 756,580
Profit before taxation 42 588,174 44 480,810
Taxation {34,549,478) (13,935,779)
Profit after taxation 8,048,696 30,545,031
Tetal Comprehensive Income for the year 9,603,059 29,162,015
Un-appropriated Profit/ {Loss) brought forward 904,926 902 875,764,887
Un-appropriated Profit carried forward 914,529,961 804,926,902
Earnings per Share 0.24 0.89

COMPANY PERFORMANCE

During the year, your company earned a pre-tax Profit of Rs. 42,598,174 as against a
pre-tax Profit of Rs. 44,480,810 in the last financial year representing 4 % year on year
decrease. The Gross Profit Margin decreased by 29 % as compared to F/Y 2015. The
major factor for this decrease was an international slump in commodity prices due to a
global decrease in the demand for yarn. The increased productivity and availability of
subsidized imported yarn on competitive rates from India and the decreased demand
‘abroad for local yamn further decreased the yarn prices locally. Major components of
conversion cost kept on increasing throughout the year owing to general inflationary
trends, Partial increase in conversion cost was offset in the last quarter of F/Y 2016 due
to the availability of Gas for electricity production. Your company earned a profit after tax
of Rs. 8,048 696 as compared to last year's prefit after tax of Rs. 30,545,031 (F/Y 2015)
which represenis 74 Y% year on year decrease.

AL Nasr Textiles Limited

Head office; 28 Shadman-11, Lahore, Pakistan, Phong: «52 A0-111-GR8-600 Fax: +582 42-37427438
E-Mail: yarni@pakkuwalcom Web Site: waw pakkuwail.com N
Factary: 5 Km Sawind - Manga Road, Disirict Kazur Phone, +492 42-35391741, FRIO2064 Fax; 92 42-303%1740
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AL NASR TEXTILES LIMITED
Directors Report for the Year Ending 30" june, 2016

BALANCING MODERNIZATION & REPLACEMENT (BMR)

Addition to Plant & Machinery was made during the year ended 30" June, 2016. These
additions will ensure the production of high quality yarn in the future. The details of the
machines acquired are as follows:

* Upgradation of Vision Shields for non-lint contaminants
¢ 4x Combing Machines (Chinese)

¢ 7 xRing Frames RX-300E (Toyota Tsusho)

* 5 Sets Compact Systems for Ring Frames

= LUpgradation of 3 Sets Uster Quantum Clearer

FUTURE PROSPECTS

Currently Cotton prices are ‘extremely volatile, efforts are being made to procure cottan
at reasonable rates in order to maintain profitability to a reasonable level during. the
current year. Due to continuous increase i minimum wage announced by the
Government the production cost of the company will increase in the next year
Availability of Gas for electricity generation will be important to balance the increase in
cost of production. The yamn rates have been depressed. which would adversely impact
the financial results of the year 2016 / 2017,

PATTERN OF SHAREHOLDING

Pattern of shareholding as on 30 June 2018, as required under Section 236(2) (d) of the
Caompanies Ordinance 1984, is annexed.

AUDITORS

M/S KPMG Taseer Hadi & Co., Chartered Accountants, refires and being eligible, offers
themselves for reappointment as Company's auditors for the year ending 30 June 2016

AL Nasr Textiles Limited

Head office: 20 Shadman-il. Lahars, Palkistan, Phone: +83 42-111-8858-600 Fax: +22 42.374214549
E-Mail: vami@pakkuwail.com Web Site: wwhw. pakkuwallcom
Factory: 3 Fan Raiwind - Manaa Road, District Resur, Phone: +82 4235391141, 353092064 Fax: <0F 42-35321140




AL NASR TEXTILES LIMITED
Directors Report for the Year Ending 30" June, 2016

ACKNOWLEDGEMENT

The directors acknowledge the efforts made by Company's employees at all levels
durtng the year under review and expect continued endeavers for the achievement of
improved results in the current year as well,

For and on behalf of the Board of Directors

Lahore
2" October 2016

AL Nasr Textiles Limited

Head office: 28 Shadman-ll, Lahore, Pakistan. Phonet +92 42-11 1-ABE-600 Fax: +92 42-37421409
E-Nail! yamifipakkuwait com Web Site: wre, paldaiwait com
Factory: 5 Km Rawind - Manga Raad, District Kasur. Phone: +82 42-35391141, 35382064 Fax: =82 42-35381140
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Al Nasr Textiles Limited
Profit and Loss Account
Far the year ended 30 Jume 20106

Sales - net
Cost of sales
Carass profit

Administrative expenses
Distribution cost

Fimanee cast

Otheringome

(Other expenses

Profit before taxation
Taxation

Profit after taxation

Naote

27

238
2¥

o

7

20Le 015
Rupees Rupees
2,818,581,230 3275448863
2,642,394,125) (3,026,691,983)
176,187,105 248,756 880
{29.222,966) (23,525.854)
(36,455,576) (54.693.957)
{65,678,542) (78,219 807)
110,508,563 170,537:073
(65,496,477} {116,242,0603
45,012,086 53,595,004
28,734,259 213,161
(31,148,171} (9,327 335)
42,598,174 44 480,810
{34,549,478) [13,935,779)
8,048,696

The annexed notes from | to 35 form an integral part of these Gnancial statements.

Lahore

Chigf Lxecutive

30,545, ?:‘&‘[ﬂb
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Al Nasr Textiles Limited
Statement of Comprehensive Income
Fap the vedr eided 30 Juns 2006

Peofit after taxation

Other comprehensive income

fiewny thar will never be reclasvified fo prafi and loss aeconn

Remeasurement of defined benelit cbliguticn
Retated deferred tax

Total comprehensive income for the year

The annexed neles from | 1o 35 formean integral part of these financial sttements.

Lahore

Chicl Executive

2016 2015
Rupees Rupees
S,048,696 30,545,031
2,029,195 (1,764,051)
(474,832} 381,035
1,554,363 (1.383.01a)
9,603,059

29162015 ‘{g
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Al Masr Textiles Limited

Cash Flow Statemeant
Foar the year ended 20 Jyne 2004

Node

Caslt flows frow npesatiig aetivithes

[t before maation
Adinstarieni Jor.
lepreciation s
Amr isation i3
Finance cos)
Laosgan disposal of propercy, plunt wnd equipment
Frovision fordoubt il debts
Provision [y Worker's Profil Participation Fund
Provision for Worker's Wallare Fund
Staft retuement benels

Cish generated from operations Before working capital changes

Fffect on casl fiioy die fo swerking copitel cfimges

Haerease pdocredie i Crban dively
Tride dehry
Stones;spare preilsand Hese onls
Wi 0 Irads
Aubnies depositsand prepaymenis
[Jther receivables

Inerpageieoreases o creen! ibilies:
Teade and othier prvablas

Cash generated from opeeations

Finmaee doal pand

St retirement bencfirg paid

Worker's Profil Farticipaticn Fund piod
‘Workers WellareFoad pad

Lo term depasits pucd

Tayws paid

Met vash gencrsting from operating activitics

Caly flows froen ipvesiing activities

Capital expenditure: menrred
Bube proceeds ol propery, plantand aquipment
Meteash outlows from iy esting setivitics

Carsh flews from Snaneing oy

Long term laans - net

Puyment of finasce lease liahilites:

Bet mwvement i sher tenm DOrmy I ES = secured

Met eash tulllows frim Branelng aetivitics

Mot ideerease) inceease inewshoand eash equivalents
Cash god cash equivalents at beginning of the year
Cashoand cashoequivalents avend of the vear

Cugh and eush equivalents comprise of the fBllowing;

Cush and bank balanesy 22
Funmng Hrsnce

['he nnesed notes from | 35 foman imegral pan af thise financial staiments

Lahure

16 2015
Raurpices Rupés
AZF08,174 44 AB0KI0
72,351,682 36,76T672
34 194,634
65,406,477 116,054 T4

106,189 :

BE7.758 .
2,432,534 1,300,153
569,350 1,362,906
11,755,072 10,168 400
174 393 656 R3]
T1OIL,860 262720 441
26,897,261 8620117

(13,404 361)

431739

58,967,077 I77.423,874
{77, 106659 L33 A32.078)
21228628 {21 .620.062)
{17,052, 718 40,767 158
{554.807) 13 476,603
26437053 T8 606066
(66489 9073 | (131,554, 187)
(HLI55,780) (0,563 401
[2.537600) {10500, 360
(1.362.966) (1347615
= {93, 600)
(303,131 {4hiTal, )
(116,704,3584)  (202,336,303)
49,7366 276279 T0I
(332,311,252) {33,97H,951)
2,705,529 a
(220,605,720 (33596950
TRALSETY {4, 00%515)
(SE3691) {761,798)
248160560 (4 A4 500 )
102,647,157 (119,305.877)
(272234897} 122 006,473
10,165,431 (2 B3840 2)
T4 534 100168431
TAR02.172 [ 458 341
(47 ,6.38) {9.289.912)

72,944,534

[ @
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Al Nasr Textiles Limited
Statement of Changes in Equity
For the vear ended 30 Juwe 2016

Balance as at 30 June 20014

Total compreliensive income for ithe vear

Profit fur the yaar ended 30 June 20135
Ohher comprehensive income tor the
year ended 30 June 2015

Balance as at 30 June 20035

Total comprefiensive income for the pear

Prefit for the year ended 30 June 2016
Other comprehiensive incomé for the
year ended 30 June 206

Balance as at 30 June 2016

Share

Accomulated

capital profit bz
Rupees
342,000,000 375,764 887 1217764887
- 30,545,031 30,545,031
- (1.383,016) (1,583,016)
- 29,162,015 2162015
42000000 904,926,002 1, 246,926,902
5.048,0596 8,048,696
1,554,363 1,554,363
0,603,059 &.a03,059
342,000,000 914,529,961 1,256,529.961 .\&

The anmexed notes from | 10 35 form an integral part of these financial statements.

Lahpre

Chicf Executive

&
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Al Nasr Textiles Limited N
Notes to the Financial Statements
Fow the year ended 30 Jwne 2016

1 Reporting entity

Al Nasr Textiles Limited (“the Company™) was incorporated in Pakistan in July 2001 as a public limited
company (unquoted) under Companies Ordinance. 1984, The Company is 2 subsidiary of Pak Kuwat Textiles
Limited ("the Pareat Company"), which holds 96:84% of total paid-up share capital of the Company, The
principal activity of the Company is manufacturing and sale of 100% colton yam. The registered address of the
Company s situated at 29-Shadmiin 11, Lahoes, Pakiscan,

2 Statement of complianee

21 Thes¢ unconsolidated [inancial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan and the requirements of the Cempanics Crdinance,
1984, Approved accounting standards comprise of such Intermational Financial Reporling Standards
(“TFRSs") issued by the International Accounting Standards Board as notified under the Companies
Ordinance, 1984, provisions of ind dircétives issued under the Companics Ordinance, 1984, 1n case
requircments differ, the provisions of or direetives of the Companies Ordinance, 1984 shall prevail,

3 Standards, amendments and interpretations and forth coming requiréments
EH | Standards, amendments or interpretations which became efféctive during the year

During the year certain amendments to standards or new interpretations became effective. However,
Ihe amendments or interpratations did nat have any material effect on the financial statements of the
Company.

332 New [ revised aceounting standards, amendmeénts to published accounting standards, and
interpretations that are not yet offective

The following standards. amendments and interpretations of approved ageounting standards will be
effective for accounting periods heginning on or after 01 July 2016:

= Amendrents to 1AS 38 Tntangible Assets and 1AS 16 Property. Plant and Equipment (effective
for annual periods beginning en or after | January 2016) introduee seviere restrictions on the
use of revenuesbased amortizadon for intangible assets and explicitly staté that revenue-hased
methids of depreciation cannot be used for property, plant and eguipment, The rebuttable
presumption that the use of revenue-based amortization methods for intangible assets is
ingppropriate can be overcome only when revenue and the consumption of the economic
benetits of the intangible asset are *highly correlated”; or when the inangible ussit is expressed
as & measure of revenue. The amendments are not likely to have an impact on the Company’s
financial statements.

. [hvéstment Entities: Applying the Consolidation Excoption (Amendments to IFRS 10 —
Conselidated Financial Statements and TAS 28 Investments in Associntes and Joint Ventures)
[effective for annual periods beginning on or after | January 2016} clarifies (1) which
subsidiaries of un investment entity yre consolidated; (b) exemption to present consolidated
financial stalements is available to a parent entity that is a subsidiary of an investment entity; *}?\

i
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.
and (¢} how an entity that is not an investment entity should apply the eaifity method of
seeounting for its myestment In an associate or Joint venture that is an investment entity. The
amendments are not likely to have an impact on the Company™s Anancial statements,

Accountmg for Acquisitions of Interests in Joint Gperations — Amendments to TFRS 11 *loint
Arrangements” (effeetive for annual periods beginning on orafter | January 2016) clarify the
accounting for the acquisition of an interest in a jont operation where the activities of the
operation constitute a business. They require an investor tocapply the principles of business
combination accounting when it acquircs an interest in @ jeint operation that constitutes a
business, The amendments are not likely o have an impact on the Company’s  fnancial
statements,

Amendment to JAS 27 'Separate Finaneinl Statéments' (effective for annual periods beginning
an o &lter | Tanoary 2006) allows entities o use the cquity method to sccount for investments
in subsidisrics, joint ventures and associates in their separate financial statements. The
amendment is net likely to have un impact on the Company’s financial statements

Agricultie: Bearer Plants [Amendment (o [AS 16 and 1AS 41 (effective for anmal periods
veginning on or after | January 2006), Bearer plants are now in the scope of 1AS 16 Property,
Plant and Equipment tor measurement and disclosure purposes: Therefore, a company can elect
to measure beaver plants at cost. However, the produce grivwing on bearer plants will continue
to be measured at fair value less costs 1o sell under 1AS 41 Agriculture. A bearer plant is 2
plant that: is used 0 the supply of agricultueal produce is expected 1o bear produce for more
than one peried; and has a remote Tkelihood of being sold as agricultural produce. Before
maturity, bearer plants are aceounted for in the same way as seb-constructed items of property,
plentand equipment during construction. The amendments are not likely 1o have an impact on
the Company™s linancial siatements.

Amendments to IAS 27 *Separate Financial Salements® {effective for annual periods
heginning on or after | January 20163, The amendments (o 1AS 27 will allow entities 1o use the
equily method Lo account for investments 0 subsidiaries, joint ventures and associates in their
separate financial statements. The adoplion of the amended standard 15 not likely o have an
impact on the Company's financial statements,

Agriculturs: Bearer Plants [Amendments to TAS 16 and TAS 41] {effective for annual periods
beginiting on or after | January 2016), Bearer plants dre now in the scope of TAS 16 Property,
Fiant und Equipment for measurement and disclosure purposes, Therefore, a company can elect
1o measure bearer plants af cost. Flowever. the produce growing on besrer plants will continue
to be measured at fair value less costs o sell under TAS 41 Agriculiure: A bearer plant is-a
plant that: 1s vsed in the supply of agricultural produce; = expected o bear produce for more
than one peripd; and has o remote likelihpod ol being sold ss azriculiural produce. Before
maturity, bearer plamts are accounted for in the same way as self-constructed items of property,
plant and equipment during construetion, The adoption of the amended standard is not hkely to
have an inpaeton the Company’s financial statements. -&]

W
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Armenidments to TAS 12 ‘Income Taxes! areeffective for annual perieds beginnifiz on or after |
January 2017, The amendments clarify that the existence of & deductible temporary difference
depends solely on a comparison of the carrying amount of an asset and its lax base at the end of
the reporting period, and is net affected by possible funure changes in the earrying amount or
expected mannerol recovery of the asset. The amendments are not likely o have an impact on
the Company’s linancial statements,

Amdndments 1o 148 7 “Statement of ‘Cash Flows® are part of IASE's hroader disclosure
iniliative and are effeetive for amnual periods beginning on or after 1 January 2017. The
amendments require disclosures that enable users of financial statements 1o evaluare changes in
lisbilities arising from Mnaneing activities. meluding both changes arising from cash flow and
non-cash changes,

Amendments to IFRS 2 - Share-based Payment clarily the accounting for certain types of
arrangements and are effective for annual periods beginning on or after 1 Janoary 2018 The
amendments cover three accounting areas (a) measurement of cash-settfed share-based
payments; (b classification of shareshased payments settled net of tax withholdings; and (c)
accounting for o modification of a share-based payment from cash-settled to equity-settled. The
new requirements could affeet the elassification and/or measurement of these arrungements and
potentially the timing and amount of expense recognised for new and outstanding awards. The
amendments are not likely to have an impact on the Company's financial statements.

Annual Improvements 2012-2014 cveles {amendments are effective for annual periods beginning on
or after | January 2016), The new c¢ycle of improvements contain amendments: 10 the following
standards;

IFRS 5 Non-current Assets Held for Sale and Discontinuéd Opéralions, IFRS 5 15 amended to
clarify thar if an entity changes the method of disposal ol an asset {or disposal proup) ic
roclassifies an asset from held for distribution to owners to held for sale or vice versa without
any time lig, then such change in clessification is considersd as continuation of the original
plan of disposal and if an entity determines that an asset (or dispasal group) no longer mects
the criteria to be classifiedl as held for distribution, then it ceases held for distribution
aecounting in the same way as it would cease held for sale accounting,

IFRS. 7 “Pinancial [Hsicaments- Tisclosures®, IFRS 7 isamended to clarily when servicing
arrangements on continuing involvement in transferred financial assets in cases when thev are
dereeepnized in their entirety are in the scope of its disclosure reguirements. 1FRS T is also
amended to elarily that additional disclosures required by *Disclosures: Offsetting Finaneial
Assets and Financial Liabilities {Amendments to [FRST)" are not specifically required for
inclusion in condensed interim financial statements for all interim periods.

TAS 19 “Employee Benefits™. 1AS 19 is amended to clarify that high quality corporate honds or
government bonds used in determining the discount rate should be issued in the same currency
i whieh the benefits gre 1o be paid,

1AS 34 “Interim Flnancial Reporting’, TAS 34 is amended to clarify that certain disclosures. if
they are nol meluded in the notes to interim financial stalcments and disclosed elséwhere
should be ¢ross referred.

"The aboye amendments are not likely to have an fmpact on the Company®s finuancial statements. .ﬁ\
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3.5.1

3.5.3

#
w

Basis of measurement 4

These financial statements have been prepared on the historieal ¢ost convention excepl for certain
investiments in listed securities and financial instruments (hal are stated at their fair values and
tecognition of employee reliremenl benefits at present value, The methods used to messure fair values
arg discussed further in their respective policy notes,

Functional and presentation currency

These financial statements are presented in Pakistani Rupee ("Rs.") which is the Company”s
funetionst currency, All financial imformation presented in Rupees has been rounded off 1o the nearest
rupee, unless otherwise stated.

Lse of estimates and judgments

The preparation of financial staternents in conformity with the approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assels and liabilities, meome and expenses. The estimules and associated
assumptions are based on historical expérience and vorious other factors that are belisved (o he
reasonable under the circumstanees, the results of which form the basis of making judgment about
carrying vitlue of assets and labilities that are nol readily apparent from other sources. Actual results
may differ from these estimates,

The -estimates and underlving assumptions are reviewed on & continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the revision affocts
anly that period, or in the period of the revizion and any future periods affeced.

ludgments made by the management in the application of approved accounting standards that have
significunt effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in the ensuing paragraphs.

Property, plant and eguipment

The Company reviews the: useful lives and residual value of properiy, plant and equipment on regulir
basis. Any chatige in the estimates in future vears might affect the carrving amounls of the respective
items of property, plant and equipment with a corresponding effect on the depreciation charge and
Impainment,

Lntaneibles
The Campany reviews the rate of amartisation and value of intangible assets for possible impairment,

onan wnnial basis, Any change in the estimates in future vears might alfect the carrying ameunts of
intangible assels with a corresponding affeet on the amortisation chgrge and impairment.

Srores, spare poris, foose tools and stock i irade

The Company reviews the stores, spare parts, loose tools and stock in trade for possible impairment on
an antual basis. Any change in the estimates 1n future years might alfect the carmving amounts of the
respective items of stores, spare parts and lsose tools and stock in trade with a earresponding affect on
the provision and nel realizable vilue

Net realizable value is the estimated selling price in the ordinary course of business; less the estimated
costs of completion and estimated costs necessary (o make the sale, \]'g“
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Frovivion against trade debis, advances and othier receivabies P

The Company reviews the recoverability of its rrade debts, advances and other receivables to assess
impairment and provision required there against on annual basis.

Pravisions

Gstimates of the amount of provisions recognized are based on current legal and consiructive
requirements. Because actual outflows can dilfer from estimates due to changes in laws, regulations,
public cxpectations, technology, prices and conditions, and can lake place many years in the future,
the carrving amounts of provisions are tegularly reviewed and adjusted to take account of such
chanpes.

Impairment

The management of the Company reviews carrying amounts of its assets including receivables and
advanées and cash pensrating wnits for possible fmpaiment and makes formal cstimates of
recoverable amount if there is any such indieation,

Trxation

The Company takes into account the corrent inceme tax faws and decisions taken by appellate
authorities, Instarices where the Company’s view differs from the wiew taken by the income tax
depariment at the assessment stage and the Company considers thal jts view on ftems of material
nature is in accordance with law, the amournts are shown as contingent liabihtics.

Emplovee benefils

Tl present value: of the obligation for gratuity depends on anumber of factors that are determined on
anvactuarial asis using & number of assumptions. The assumptions used in determining the charge for
the year include the discount rate, expectad increase In eligible salary and martality rate; Any changes
in these assumptions will impact the carrying amount of obligations for Eratuity,

Significant accounting policies

The significant aceounting policies adopted in the preparation of these financial statements are set out below.
Exeept for.a change as mentioned m note 4.1, the policies have been consistently applied to all the vears
presented, unless otherwise stated.

4.1

During the year, the Company has adepred 1FRS 13 'Fair Value Measurement' which became effeetive,
for the financial periods beginning on or after 1 January 2015, [FRS 13 Fair Yalue Measurement

‘establishes 4 single Famework Tor measuring fair value and making disclosures about fan value

measmements when such measurements are reguired or permitted by other IFRSs. It unifies the
definition of Fair values as the prices that would be recetved to sell an asset or paid (o ransfer a
liakility i an orderly transaetion between markel participants at the measurement date. [t replaces and
expands the disclosure requirements about (air velue measurements inother IFRSs, including [FRS 7
Financial Tnstrunents Disclosures. As a result, the Company has included the additional diselosure in
this regard in note 32.5 1o the: financial statements. In secordance with the transitional provisions of
IFRS 13, the Company has applied the new fair value measurement guidance prospectively and has
not provided any comparative information for new disclosures, Notwithstanding the above. the l:hﬁ.ﬂf.%S
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4.2

4.3

4.4

has no such significant impacts on the measurements of the Company’s lnancial assetaAnd labilities.
The Company has alsp adopted IFRS 10 "Consolidated Financial Statements’, IFRS 11 “Toime
Arrangements, [FRS 12 'Disclosure of Interest in Other Entities which became applicable from |
January, 20113, as per the adoption status of IFRS in Pakistan, The ﬁpbliﬁﬂtiﬂn of IFRS 10, [FRS ||
and IFRS 12 did net have any impact on the financialstaements of the Company.

Share capital

Cirdinary shases are classified as equity. Tneremental costs direetly attributable o the issue of ordinary
shares are recopnised a5 @ deducton from cquity, net of any tax effects.

Liabilitics against assets subject to finance lease

l.eases of property; plant and equipment are elassified as finance leases, if these transter substantially
all the risks and rewsrds incidental 1o ewnership. Assets subject ro finance lease are statod ut amounts

equal to the fair value or, 36 lower, the present value of the minimum lease payments, Lease paymoents

are apportioned belween finance charges and the redugtion of lease obligation so 1o achieve a constant
rate of interest on the remaining liability. The inlerest clement of rental is charged to profit aver the
lzase term.

Taxation
Crrrent

Pravision for current taxation is based on taxable income al the-enacted of substantively enncted rates
of taxation after taking into account available tax credils and rebates, i any, The charge for current tax
metudes adjnstments 1o charge for prior years, 1Fany.

The Company takes into account the current neome tax laws as well as the decisions taken by
appellate authorities, Insfances where the Company's views differ from the views taken by the income
Lax department at the assessiment stage and where the Company considers that its view on items of
raterial mature is in actordance with law, the amounts are shown as ¢ontingent liabilitics.

e Company alsa regularly reviews the trend of proportion of incomes between Presumplive T
Régime income and Mermal Tax Regime income and the change in proportions, i signifieant. is
accounted for in the year of change. '

Deferred

Deferred tax is recognized using balance sheet liability method, providing for temporary difference
between the carmying amounts of assets and liabilities for financial reporting purposes and the amoants
used for taxation purposes: The amount of deferved 1ax provided 15 based on the expected manner af
realization o1 settlément of the careving amount of assets and lishilities, using the enacted or
substantively enacted rates of taxation,

lhe Contpany: recognizes a deferred tax asset lo the extent that it s probable that taxable profits for
the foreseeable future will be available agamst which the asset can be utilized, Deferred tax assets are
rieduced to the extent that it is no Janger probablethat the related tax benefit will be realized. "E‘:)
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4.7

Staff retirement benefits

The Company operates an unfunded gratuity scheme for all its permanent employees: subject 1o
completion of a prescribed qualifying period ol service, Provision s made annually on the basis of
actuarial recommendation (o cover obligation under the scheme. Actuaria] valuation of the scheme is
undertaken at appropriate regular intervals and the latest valuation was carried out at 30 June 2016,
using the "Projected Unil Credic Method",

Remeasuremient of nel defined benefit liahility, which comprise of actarial gains and losses is
tecopnized immedialely in other comprehensive: ineome. The Company defermines net inlerest
expense/inenme) an the delined benefit obligation For the period by appiying the discount rate used 1o
measure the defined benefit obligation at the beginning of the annual period o then-net defined
benefit, taking imo account any change in the net defined benefit obligation during the period as a
result of henelil payments, Net interest expense and other expenses related to defined benefit plans are
recognized in profit and loss,

Financial instruments

Financial assets and liabilities are recognized when the Company becomes party o the contractual
provisions of the mstruments:

Financial assets e de-rigognized when the Company looses control of the contractual rights that
comprise the (inaneial assets,

Finaneial liakilities are de-recognized when they are exlinguished, that is, when the obligation
specified in the contract is-extinguished, cancelled, or expired. Any gain or loss on de-recognizing the
financial assets and Mnancial habilides is1akenta grofit and loss account currently,

The partieular measurement methods adopled for various financial instrumenls are dizclosed in the
individual policy statements associated with each item.

Finuneial lialilitics

Financial liabilities arc classified according to subslance of contractual armangements entered into,
Significant financial liabilities include short and long term borrowings, liabilities against assets
subject ty fnance lease and trade and other payables.

fritepest bearing borrowings

Interest bearing borrowings are recognized initially at fair value less attributable transaction cost, if
any. Subsequent 1o initial recognition, these are stated at amortized cost with gny difference between
cost and redemption value bemyg recognized in the profit and loss over the period of the borrowings
on an effective interest basis,

Cither finaneial Habilities

All other fTnancial liabilities are initially recognized at fair value plus dircetly attributable cost, if any,
and subseguently at amortized cost using effective interest rate method. Q‘F{\
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4.8

4.9

.10

Trade and other payables

Trade and other payables are initially recognized ar fair value and subsequently at amorized cost
using effective interest rate method. '

Property, plant and equipment
{hwned

Praperty, plant and equipment except freehold land and capital work in progress ave stated at cost less
accumulated deprecigtion and any dentificd impairment logs. Freehold land and capital work-in-
progress are stated al cost less uni,r identified mmpairment loss, Depreciation is charged W profit and
loss by applying the redacing batance method at rates indicated in note 14 o these financial
statements. Cost comprises purchase price, including duties and non refundable purchase raxes, after
deducting rrade discounts and rebates, and includes other cosia directly attriburable to:the acquisition
or construction, ereclion ot installation

Depreciation on additions w property, plantand equipment is charged on Tull month basis when asset
15 capitalized, while no depreciation is charged in the month of disposal,

Major repairs and nainenanes, which gnhances the production capacity, qualily of the premium
producrs and ineregse the life of machinery, are capitalized, whereas, normal repairs and maintenance
are charged to income as and when ineurred.

Gain or loss arising on disposal of assets is included in the other income currently,

Capitad work in progress

Capital work in progress reprosents expenditure on property, plant and equipment in the course of
construction and installation including material, labour and overheads diveetly relating to the project.
Transfers are made 10 relevant category of property, plant and equipment as and when assets are
availahle for use, Capital work in progress is stated ut cost, less any identified impairment loss.

Leased

Assets subject to finance lease are accounted for by recording the assets at the lower of presen| value
of minimum lease payments under the lease agreements and the fair value of leased assers acquired,
Depreciation is provided on reducing balance method, on full month basis starting from the month of
enpitafization, by using the ratés specified in note 14, The finence cest is calculated at the interest
rates imphicit in the lease and are charged 1o profit and loss,

Intangibles

Intangible assets having finite uselul life are stated at cost less accumulated amortisation and any
identified impairment loss. These are amortized using the straight ling method at the rates given in
note 13, Amortisation on additions is charged from the month in which an intangible asset is acquired,
while o amartisation is chareed for the month it which intangible asset is disposed off. ,{i\
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4.14

~
fad.

<
Subsequent expenditure on intangible assers is capitalized only when it increases the future economic

benefits enibodied in the speeific asset to which it relates, All other expenditures are charged o
ineome as and when mearred.

Stores, spare parts, loose tols and stoeld in trade

These are valued at lower of eost or net realizable value, Cost has been determined as follows:

Stores; spare parts-and loose toels, Al moving average cost.
Raw material AT TNOVINE AVEFAZL COSE
Waork in process Al average manufacturing cost.
Finished goods At average manufasturing cost.

ltemns in transit, are valued 4t cost comprising invaiced value and related expenses: The Company
reviews the earmyine amount of storés and spares and stock in trade on a regular basis and provision is
made for ohsolescence if there is any change in usage pattern and physical form of related stores,
spares and loose tools and stock:in trade. Impairment is also made for slow moving items,

Met réalizable value signifies the estimated selling price in the grdinary course of business less costs
necessary to be incurred in order o make the sale.

Trade debits

Receivables ure carried at ariginal invoice nmount less an estimate made for doubtful debts based on a
review of all outstanding amounts at the vear end. Bad debts are writlen of Twlen jdentified.

Cash and cash equivalents

Cash and cash equivalents are carricd in the balance sheet at cost. For the purpose of cash flow
statement, eash and cash equivalents comprise of cash in hand and bank balances. Running [mances
Lhat are repayable on detnand are included as component of cash and cash equivalents for the purpose
of cash flow statement,

Revenue recognition

Révenyg represents the fair value of the consideration reeeived or recervable for goods sold, net of
discounts and sales tax.,

Revenue from sale of goods is recognized when the risks and rewards incidental to the ownership are
transferred to the buver, and when it 15 probable that the economic benefits associaled with the
transaction will flow 10 the Company and the amount of revenue, and the associated cost incurred, or
16 be incurred, cun be micagured reliably,

Return on deposits is acerued on a time propertion basis by reference to the principal oulstanding and
applicable rate ol return, &

&
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4.17

4.18

Mark up income is acerued on a time basis, by reference to the principal outstanding and at the agreed
mark up rate applicable:

Dividend mcome 15 recognized when the right fo receive paynent is established.
Foreign currencies

Foreign currency transactions are converted into: Pak Rupees using the exchange rates prevailing on
the date of transaction while monetary assets and habilities are converted into Pak Rupees using the
exchange rates prevailing at the balance sheet date. All exchange differences are charged W profit and
loss account.

Borrawing costs

Borrowings and other related costs directly attributable to the acquisition, construction or production
of qualifying assets, which arg assets that necessarily lake substantial period af timie to pet ready lur
their intended use. are added to (he cost of those assers, until such time as the assets ate ready for their
intenided use. All other borrowing costs are recognized as an expense in the period in which they are
Incurred.

Provisions and contingencies

Provisions are recognized In the balance sheet when the Company has a legal or constructive
obligation as a result of past events and it is probable that outflow of economic benefits will be
required 1o settle the obligation and a reliable estimate of the amount can be made. However,
provisions are réviewed at cach balance sheet date and adjusted 1o refléct cinrent best estimate. Where
the outflew af resources embodyving economic benefits 15 nol probable, a contingent liability is
disclosed, unless the possibility of outflow is remote.

Impairment losses

Finincial assels

A financial -asset is assessed at each veperting date to- determine whether there is any objective
cvidence that it is impaired. Individually significant financial asseis-are tested for impairment on an
individual basis. The remaining (inancial assets are assessed colleetively in groups that share similar
credil risk characteristics. A financial asset is considerséd W be impaired if objective evidence indicates
that ore or more events have had a negative effect on the estimated future cash flows of the assel.

An impairment loss in respect ol @ financial asset measured at amortized cost is caleulated as the
difference between fs carrving amount, and the presam value of the esthmated future cash flows
discounted at the original effective interest rate. Impairment loss in respeet of a financial asset
measured al fair value is determined by reference to that fwir value, All impairment losses are
recognized in profil and loss account. An impainment loss is reversed through profit and loss aceount
if the reversal can be relaed objectively to an event occurring afier the impamment loss was
recogmized. An fmpairment loss is reversed only to the extent that (he financial asset’s carrying
amount after the reversal does not cxceed the carrying amount that would have been determined, net
of amortization, il no impairment loss had been recognized. \{&
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Impairment losses on available for sale financial assets are recognised by reclassifying the losses
aceumulbated 0 the fair value resérve to profit or loss, The amount reckassified is the difference
between the acguisition cost (net of any principal repayment and smortisation) and the current fair
vilue, less any impairment foss previously recognised in profit or loss: 1f the fair vatue of an impaired
available forzale debt securily subsequently mnereases and the increase can be related objectively toan
event pecurring aller the impairment Joss was recognised, then the impainnent loss is reversed though
profit and loss; otherwise i'is reversed through other comprehensive meome,

Non financial assers

The earrying amount of the Company’s non-Tinaneial assels except for, inventorics and deferred 1ax
assel, are reviewed al cach balance sheet date o determine whether there is any indication of
impairnent less. 1 any such indication exists, the asset's recoverable amount is estimated in order 1o
determime the extent of the mpairment boss, 1§ anyv:

For impairmenl testing, assets are grouped logether into the smallest group of assets that generates
cash inflows frem continuing use that are largely independent of cash inllows of other asseis of eash
fpenerating units,

The recovérable amount of an asset or cash generating unit is'the greater of its value in use and its farr
vilue less éosts 1o sell. Value inuse’is baséd on the estimated future. cash Mows, discounted 1o ther
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specifie to the asset of cash generating unit.

An impairment less is recognized whenever the carrying amount of an-asset or its cash generating unit
exceeds ils recoverable amount. Impairment losses are réeognizéd in the profit and loss,

Impairment lesses are reversed when thera is an indication that the impairment loss may no longer
exist and there has been a change m the estimate used o determine the recoverable ameount. An
impatrmient Joss s reversed only 1o the exlent thal asset's carrying amount does not exeesd the carrying
amount that would have been determined, net of depreciation and amorlization, il no impairment loss
had been charged,

Oftsetting of financial assets and financial linbilitics

Financial assets and liabilities are offset and the net amount is reported in the financial statements only
whet there is legally enforceable right 1o set-off the recognized amount and the Company intends
either to settle on 4 net basis, or to realize the asseis and to setile the Labilities simultaneously.

2016 23
Rupees Rupees

[ssued, subscribed and paid-up capital
34,200,000 (2015; 34,200,000 crdinary shaves of

Rs. 10 each fully paid in cash 342,000,000 342,000,000
5.1 Mik Kuwait Textiles Limited, the Parent Compary, holds 33,119,000 (2015 33,119,000} ordinagey

shares of Ry, 10 cach of the Company.

5.2

Directors hiold 44583 1 (2015443 .87 1) ordinary shares ol Rs. 10 each of the Company. {@
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Liabilities against assets subject to finance lease

Presgnt valug &1 minimum lease payments

Lasgsr Current portion shown under current liabilites

Zila
Mate Rupees

9 B

o 2013

' Rupees

SH3.09
($83.691)

The mimimam lease payments bave been discounted at an implici interest rate of 12 month KIBOR plus 2.5% @ amive al
thetr prosent value. At the end of the lease lerm, the assers have been transterred in the name of the Bessee, The amount of the
fatare pavenents and the perfod which they were due are;

Minionur [egse payments
Fulupe finance cost
Prosent vinlue af legge Liahility

M5

Mot later
than one
year

Later than one
wveir but nid
Later than five

Mat later than
(ke b }'l\:dr
years

Laser than ong
vl but nal later
than Gvie vedrs

Rupees

. G, 579
= 24, KEH

- SE3.0691

Bruring the year, the Compaoy has avalled the optien to purchase the assets at the expiry of leascerm.

Deferred Huhilitivs

StafT retlrement henctits
Dreterred tax Lisbility

8.1 Staff gratuity

e 0103
Nt Rupees Rupees
8.4 18,258,305 18,788,248
¥:d 177,549,943 151.8019.170
195,508,338 70,607,468

The latest sctuarial vuluation of the Company's defined benefit plan, wits condusterd at 3tk June 2016 using projeciel
uniteredit methad, Detaal of oblization foe defined benefit plan is as Rl

.1 The amounts recognized in the balanee
sheet are s follows:

Present value ol defines] bencti obligatlon
Liabilive at end of the yesr

1.2 The amounts recognized in the profit and loss aecount

agninst defined henefit plan areas follows:

Currdnl sdevice cosl
Imlerest cost
Charge o profit and loss

8.3 Included in other comprehensive income:

Euxperienes adjustment an obligation

ieredie) / chirae toother comprehensive income

§.1.4 Movement in the lability recognized in the

bialance sheet is as follows;

|iability 4l begmning ol the vear
Charge for the year

Actuarial (zaing ¢ loss charged to OC
Benetits pend during the:year
Lishility atend of the pear

2016 2015
Mot Rupees Rupees
ld 14,258,303 15,788,298
18,258,345 8,788,295
10,423,182 $.853.021
1.331.590 |.513.469

11,755,072

103684450

(2,029,195) |, 764,051
(2,029,185) 1,764,051
18,758,298 16,215,250
&2 11,755,072 [{}368 494
B2 (2,029,195) |, 764051
(10,255,781 {9.563.4?3'}
18,258,395 18,788,298 &

\@%
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8.1.5 Mopvement in the liability recognized in the 20146 2014
batance sheet 15 as follows: Rupees Rupees
Present value of defined benetlt obligation
af bemimnimg of (e yvepr 18,788,298 16219250
Current secvice gosl 423,082 Hr 368 490
Imerest cost 1LA3LR90 -
Hepefits paid { HKL255,781) 5034935
Rémeasurement (gam ) lass saabligaion {2.029.195) 1,764,050
Present value af defined benefit obligation
at the end of the yeur 18,.258.395 I8, 788,298
2000 2015
81,6 Ampunts recognized in the profit-and loss aceount Rupets FRupoes
Current service cost 10,423,182 8,853,021
Tnterest cost 1LAZLA90 1515469
11,735,072 Ik 368,490
8.1.7  Actuarial assumplinns 2016 2005
Valuation discount role 9.75% 13 25%
Bxpected rate of ngrease in salaries . 25% B.75%
Aversge expected remaining working lifstime of employees o Years Fyears
B8 The sensiivity of the defined benef obligntion w changes n the weighted principal ‘m:;ump[iuns jgr
lmfmrt on defined benefit obligation -
inerense{decreasc)
Change in Increase in Decrease in
AR IO aAssumption AssHmption
Diseuin| rite [on (994.5686) |.F51,889
Salary growth e & 1,213,130 (169,450
§.1.9 The average duration ol ke delingd benefit obligation is & Years. The Company cypects 1o charge Rs, 10,30 million (o
prodit and less necount on geeeunt ol defined benefin plan o 2017,
016 215
5.2 Deferred tax lability Note Rupees Rupees
Tavanle temporary diferance:
Accelernted ey deprediation 183,511,152 155,877,443
Beductible femporany ;:’.f._f:."é'reu_:crs.'f
Stafl etirement benedlts (3707638 (4058273
Proviston for daubeful dobts (200,717 -
[insed Lax losses (1,962,859
177,549,945 151,819,170
Current portien of leng term liabilities
L zrig term fimancing f 115,410,959 104193, 168
Liahilities aguinst assets subject o fnance ldase 7 - 383691
115410959

104,776,859 wﬁ,
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2016 * 2018
Shart term borrowing - secured MNee Rupees Rupees
Fram Saaking companies;
Short term cash finance 470,937,547 423,976,273
Shart tlerm running fnance 947,638 9289012
Finance against imported merchandise - 22, 144,505

471,885,185 455 410,490

10.1  These facilities have been obtained from various banking companies for working capital requircments.
iese are secured by way of joint pari passu charge on current assets of the Company ameunting 1o Rs,
979 Million (2013 Rs979 Million) pledge of raw matertal, Her oo import documents and personal
auarantees of directors: These facilities are expiring on vaneus dates latest by 30 June 2007
Mark-up on facilities is charged at the rates ranging from 6.60% to 8.90% (2015: 7.65% to 12.18%) per
annum payable quarterlv.
Ihe agerepate available short term funded facilities amiount to Rs. 2,793 Million (2015 Rs. 3,265
Million).
2016 2015
Trade and other payables Newer Rupees Rupees
Trade creditors 24,046,165 21,527,027
Accreed liahilities {2 TTE61,157 E19, 751,663
Advances fram customers 24,512,105 | 382,421
Pavable o Warkers' Profit Participation Fund Mo 2,287,764 2A412,830
Payable 1o Waorker Welfare Fund 809,330 |, 362,966
Withhelding tax pavable 174,427 |08 838
Witltholding salestax payable 621,266 458849
Sceurity relundable THEE 5,882,658 3.000,000
Payahte o commission and clearing agents 855,111 G491, 130
Oither payables 5089, 140 1443814
145,269,143 162,940,538
111 Workers' Profit Participation Fund
Balance < at 0| July 2412830 9,619,037
Provision for the year 28 2,287,764 2412830
[nigrest for the vear 27 144,771 %8732
4,845,304 12,919,150
Payiments made during the year (2,557.600) {10,506,300)
Batance as at 30 June 2,287.764 2412.84
11,2 This meludes Rs: 28,786 million booked on necount of Gas Infrastructure Development Cess (GIDC)

for the period o August 2004 w March 2016, The Company, along with various ather compamies has
challenged the legality and validity of levy and demand of GIDC in Honorable Lahore High Court
whicl is pending adjudication. However, on a prudent basis, the Compiny has recorded the GIDC
amount for the mentioned period, Further, due to non payment, default surcharge of Rs. 5167 million
for the period from September 2013 to Jure 2016 has been imposed on the Company, which lies net
been recorded 1n these financial statements based on the opinion-of lezal advisor. The management 15
lopeful that the Compuny will not be required to pay the default S{l!‘.ﬂhﬂ[’ge;ct(l

o
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1.3

These interest free security deposits arg held by the Company against vendors {or waste and yam sales:
These are repayable on demand subject to clearance of dues.

016 2018
Rupees Rupees
Mark-up accrued
Lang tenn financing - secured 4,280,093 6613, 137
Shart term borrowings - secured 911,944 9,569,330
15,192,037 16,184,467

Contingencies and commitments

1312

Contingencies

The Company filed an appeal before the Honorable Supreme Courl of Pakistan against the judement of
the Division Bench of the MHonorable High Court of Sindl at Karachi, The Division Banch: by judzment
dated 15 Seprember 2008, had partly accepted the appeal By declaring that the levy and collection of
infenstructure cess / fee prior to 28 December 2006 wag illegil and ultea vires and alter 28 December
2000, it was legal and the same was collected by the Excise Department in accordance with the law. The
appeal was filed against the declaration that afler 28 December 2006, the Excise Department had
cpllected the inlrdastructure eess / fee inaccordance with law, The Province of Sindh and Excise and
Taxation Department had also preferred an appeal against the judgment deeided against them, The
Honorable Supreme Coust consolidated both the sppeals-and were set aside: Therealter, law has been
chillenged in constitution petition i the Honorable Sindh High Court Karachi. Stay has been granted by
the Honorable High Court on 31 May 20171 on payment oF 50% of the cess 1o the Exeise Deépartiment
and cn furmishing ol bank guarantee urmounting fo Rs 7.07 million for remaining 50% 1o them. The
petition is pending for hearing and stay is continuing.

I'he sales tax zero rating facility on supply of electricity and pas for the Baiwind plant of the Company
was withdrawn by the FBR during the year ended 2015, Subsequently, FBR restored facility of zero
rating on supplyof electriciny and gas in sales 1ax peneral orders no. 160.& 161 of 2015 Afterwards,
the Company received notice from LESCO demanding Rs 3701 million on account of sales tax relating
Lo the pericd durlng which zere rating lacility was suspended. The Company challenged the notice in the
Honorable Lahore High Court. The Court has granted interim relicl and the matter is pending
adjudication. Management believes thata favorable decision shall be passed by the Court.

Commitmenls

Aggregale amount of bank guarantees issued by banks outstanding as a1 balance sheet date amounied Lo
R 40944 million (2015 Rs. 33376 milliom

Letter of eredit for import of plant and machingry, raw material and spares outstanding as at balance
sheet dare amountad to Rs, 5349 million (20135 Rs. 140,731 mi!lionj.‘ﬂ\

w
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20145
Cost _Awgumuinied Depreiistion
Addions’ HMee bonk
A ab tran=firs [sposaly i st Charge foir the  Transfirs dunng [inpirsaly Al vl as a1
T guring the during (he 01 July year e year dunng the 3 dune 30 Mg
ani4 ygar e N4 yaar S 3
T R = S T i R e e e Rupres - -——----=~ e
ries
L Treehuld 14, 857365 5 11§27 %60 = z . 10,857 309
Buthdings on freehald land s uF. S o RETG 386G 214,593,503 T4452 Tod ER GRS A1481,730 13350773
Plant and mathmgny | 525 T07.A52 A5 IRG. 114 [IF=1 0 R e SREAS0, 830 74,674,790 a3 127,72 100 Fhn T
Wetnclas 4274754 3754754 2 360,374 ITHETE el R %
Furminene and fistise 3.07R 4% 31,600 3,108,031 Las s 124524 1082 043 L 125, h%s
Elegtric instailanon T80 04% a%].224 TE551.27 42,088,324 1013560 S50, 884 AT AR dEe
Tools and equipmen: 004 060 . S,004 0400 3,374 039 367,904 577,053 32RE0AT
THiice pquipmein GRS SR LS 218148 I SRR ZE48.354 B REER Tl
Lo well G5 000 55 ._:m_..unu_m... 4,571,530 53,124 421 .mml_...._ | 473,067 3797 463
LWGeR 250910 465111565 20847400 28 TL6.854, 683 he 4537 220 A03 2013112 L1 A6 165
Leared
Wehleles .m.wm..“.n._._: . I 383000 130,785 30433 1 a6l22% e B |
243000 - 2ARE000 T30, 786 330443 1R A 13209
ants 1970633916 30.510.265 FIEAL e 717,585 60 86767677 B 333341 112,750,040
2016 s
14.]  The depreciation chirize Fir the year hais beea alloeated as fallows: Mt Fond riis Ripess
Cost ol sales 24 ),997,270 E5AT 1
Admrmsintive Expinds 25 1,384,403 | 286,561
WEA41.082

B0 7AT070 m“
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4.2 Daspesal of peepeety, plant and equipment -
; Particulars S Aceumulated Written Sale Maode of
Particular Cost i
of buyers depreciation down value proceeds disposal
e 111111 R e
Ring Frames salman Noman |.503.058 1,202,744 JalkEod 150,000  MNegotiatlon
Enterprises
Ring Franes Salman Morman DIBLN2 T2, TT4 165168 200,000 TNegetistion
Enterprises
Crosroll Filwer Ciliigdam Mahi 1540476 1. E54:790 183086 253,529 Negooaton
e 12,486,076 9574358 2911718 L 705529
115 - - - s
2016 2015
Intanzibles Maie Rurjrecs Rupess
Comprater software
Cost 151 1,973,122 1,973,122
[asg: Accumialated amartisation i {1,085,215) (G50, 5% 1)
557,007 1,283,531
AMOrEabee mi %% 0%
I51 Cost
AL beginning of the year 1,973,122 1,973,122
Additions during thie wear B, :
Arend of the vear 1,973,122 1,973,122
152 Accumulated amortisation
Al bepinning of the year (591 2958467
Amortisation for the year 304,624 394,624
Avend of the yesr 1,085,215 (9,551

153 The amertisation charge for the vear Fas been allocated 1o adiministrative expenses oy refermed b note 23

Capital work in progress

vl works

Lang teen deposits

Thise ||'|g|i:|1|:\-' include secu oy Ecpasi[s wilh Waier and Pawer Developirent Authority.

Stores, spare parts and [oose tools

Stores
Spare parts and lodse aals

Stock in trade

Foaw mmterial
Frackme materil
Wiork m process
Finished peods

16 203
Rupees Rupees
- 3082,538
- 3,082,338
Nirfe
15,064,418 13,327,081
31,780,740 20,113.716
i, 845,158 33.440,797
I8/} S6R.0639,671 559297091
b2 00,1154 BYRG.EGS
145,384,099 20,147,239
47,291,449 1OW519, 165
(38,977,273

697,944,350 @

&
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191 Haw materials amounting 1o Ré. 312 million (2015; Rs 475 million) ane pledeed with leaders as security againgt

short lenn barrewings as mentlonsd innote [ 1

192 Paoking material which was previously incloded m stores; spares and loose toels hos been reclassified 10 stock in

rade for better presentation.

2016 2015
Trade debis Note Rupees Rupeex
Foreign debtors - seeured considened good < G600, 8497
Local dehiors - imsecuréd considersd goo 63315127 81 468.254
Considered doubtful B37,758 -
Praviston for doubtfl debis 2F (BST. 7581 -
63,315,127 81,469,254
63,315,127 ':n"l.ﬂ?'i]‘.'l-ll!’:_
Adlvances, depositsand prepayments.
Advances 1o emplovess - conyidered govd 524,914 aU 1,640
Advances tosupnlics - considered good
< local 1,631,031 510,594
= foregn - 800,792
Security deprsiis i, [N 242 341
Sales e receivable 140,252,913 67,108,754
Adwange ngaingt fetters of eredu 12199 126,330
Marginon bank suaranices 7.906,427 6,496,427
Prepayments 2,149,207 114, 190
153,282,751 76,092,052
Caush wnd bank balances
Cashin b 1,974,821 308,180
Cpsly at bank:
Clarreint accournts TLO07,242 10R0R0ATE
Sivinge vt 2 L, L0 G745
3,892,172 (4 158 343
220 These carry murk-up on Saving seeauntal 3% (o 3% (20150 3% 006 per annidim
Sales - net
Lol
Coon yarn 2,605,510,587  2,581,398,423
Wasic sales 113,492,953 103,840,844
T2 material 70,571,539 .
Expert;
Cotton yarn 08,729,758 40,832,004
2,898, 304,867 33270031
Less: Salestmx (79,723,637) {51,622,448)
2,518.581,230 3,295 448863

‘ﬂ\
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Cost ol sales

Faw material consumed
Salaries, wages and benelils
Pover and fuel
Stores and spares consumed
Packing material consumed
Fepnir and mainlenance
Vehicles running and maintenance
Insuranee
Stafl retirement benefits

ant, rates, axes and lelephone charges
Freight charges
Entertainment
Bepreciation
Oihet expenses

Waork in procoss
Opening stock
Clozing stock

Cost of goods manofactured

Finished zoods
Opening stock
Clasing stock

Cost of sales - purchased products

Administrative expenses

Salaries and other benefits
Traveling expenses

Telephone, postage and telegrams
Rent, rates-and taxes

Powerand fuel

Printing mitd stationery
Entertainment .

Insurance

Repairand mamienanee

Lezal and professional charaes
Auditors' remuneration

Wehicle ronning and maimtenance:
Charity and doration
Subscription fes

Staff retirement benefits
Pravision for doubiful debts
Depreciatinn

Amaortisation

Cither expenses

2016
Rupecs

1,689, 145,903

e 2013
‘ Rupees

2125061266

181,537,929 | §5.424.856
al,008,250 440,835,002
60,489,096 STAZZ 016
44,103,148 FHEE044
41,261,457 16,510,933
1,613,514 1.610,655
10,302,363 10,417,046
LI,LI9S5, 115 9,953,750
886,390 841,508
562,282 350,830
482,295 403,907

(), 997 779 85471011
13,866,118 71,365,743
2,506,449,348 3,000,449,769
20,141,322 20369173
(16,380,099) (20,141,229)
3,761,130 227,944

2.510,210,478

3.000,677.7T13

a_

B

-
[

9,519,065 135,533,435
(47,291,449) (109,319,165
62.227.716 26.014,270
9,955,931 =
2,642,394,125 3,026,691 983
14,763,054 11,962,202
79,034 10,780
155,406 127,877
1,688,335 1,381,920
942,689 | (180,873
323,063 301,199
229,971 287,030
138,280 100,903
683,567 769,838
1,053,335 1,007,500
250,000 240,000
1,140,973 926,327
4,075,000 3,050,000
168,139 182,658
550,957 414,740
857,758 :
1,384,403 1,296,361
394,624 304,624
334,478 799,732
29,222,966 23,525,854

W




= iy ——

26

(]
=1

28

9

251 Auditors’ remuneration

Audil fee
Ot ol pocket expense

G 2015
Rupees jtupees
200,000 200,000
St 0,000
250000 240,000

2352 These donations were paid o Chaudhary Nasurullah Family Trust (the Teusty, Mr, Tarig Mehmood, Mr, Jived
Masrullah and Mr Riogs Naseullah, Directors of the Company, are on the Board of the Trust Head ollice of the

Trusl e situated at 2%-Shadman 11, Labore, Pakistan

Distribution cost

Freight ond ather expenses - aopant

Oeean freight
Othwers

Salarigsand other beneifis
Freight and otlwer sxpenses - local
Commission yarn sales - logal
Laachngand ather expenses

Finanee vost

[rterist and mark-up oo
= Long lerm financing - seobeed
- IFinance lease

- Short term barrowings - secwed
Interest an Workdrs' Profit Participation Furd

Commission on bank gnamnices
Bunk charges

Nate

274
)

2016 s
Rupees Rupees

686,503 4,731,749
10,218,598 15337336
10,905,101 24,059,085
272,530 42,366
4,421,144 704,402
16,144,235 16,908,009
4,712,566 6080, 19
36,455,570 54,693,933
26,981,725 39,025,952
11,354 YIS
AT.970,401 15,614,049
144,770 8ET.323
83,135 416486
305,097 904,729
65,496,477 116,942 068

271 Discouiting charges which were previoushy ineluded o distrdbnien cost hive been reclissified e finance vost for

hetlér preseniation.
{ither ingcome

Froe financial askets;
Profil o saving adcounts

insurance claim against loss of stock due 1o fine

From non-financial isseis.
Income on sale of scrap

Other expenses

Wirrkers' Profit Papticipatien Fund

Wiorkers Welfare Fand

Lass on disposal ol property, plant and equipisent

Losy of stock due to fire
Exchange loss

Mote

Hiid

016 20035
Rupees Rupees

343 o2
28.470,000 *
257,916 212,489
28,734,259 213,161
287,764 2412830
B69.350 I 25
206,189 B
27, T43872 -
40,996 5,331,559
31,148,171 9,327,355

N
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2016 213
A Taxation Rupees Kupeos
Currant f B.477,762 28,088 6041
Prics vear 815,775 (3,890,939)
9.293.537 25,098,002
[Yeferred tax (including prior vedr tax adjustment) 25,255,941 (11,162,223}
34,549,478 [3,935.779
J0.1 Tax charge reconciliation
Numérical veconeilimtion Butween tax expense and aceounting praofil:
2016 2045
Rupies Rupess
Profit belore taxation 42,508,174 44,480,810
——————— (Percentage] - -------
Applicabile tax rte bsper Income Tax Ordingrce 2001 A2% 334
20146 2015
Rupees Rupees
ax elfect ol 13,631,416 L4 GTH 0T
= meome under Final Tox Regime - L.087.298 1 EATEE]
= priocvear adipstment 0 deferred tax = (7.075,302)
- change it propeion of leeal and export sales 12,651,598 22,042,597
- tax rate adjuslments E (23,337 4490
- nrioT ver adinstment incurrent s 815,775 (3.H90.95%)
-t gredits. (19, 708,051) (L318.011)
< ¢ffeet of minimurm Taxover @y under Mormal Tax Regime 27.098,515 | 1,560,613
= athers (102707 3) 218,363
L1062 {772, 888)
34,549,478 13,935,770

M Transactions with related partics

The Campany is s subsidiary of Pak Kuwail Testiles Limited and sccordingly all the associated undertakings of Pak
Kuwet Tewtiles Limited are the related parties of the Company, Further, related parties include entitics over which
diveginrs-are able o exercise Influenee, direetors dnd key management personnel. Transactions with related partics are i

fial Ly
2016 015

Related parties Nature of tromsactiong Rupees Rupees
Linigashar Homes (Priviee)

Limited - Asdadiated undentaking Fnt 1,584,000 1,320,000
Pk Bouswail Testles Limiled - Parent Camparsy [ eimbursements 1,940,829 2628017

Sale af s material 57.828,150 -

Koey management persommel Remuneration 0 474,344 8612470

Chaudany Nasraliah Family Trost
- Agapciated undernking Dronations 4,075,000 b, 106,000 &
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32 Financial Instruments f

The Company hus expesures 10 e Tollowing risks o its wse of Onancial instruments:
= Credit risk
- Laeuidity risk

- hbarkel risk

This note prescils infarmation shout the Company™s exposure o cach of (e abave tisks, the Company’s objectives, palicies and
proeesses for measuring and mansging risk. and the Company's management of capital,

Kivk pernpoement frumiwork

Thes Board of Directors has averall eespansibility for the establishment and oversight of Company’s risk management (ramowork.
T Board is also responsible for developing and monitoring the Company's risk managément poligies,

The Company's rish management policies are eslablished 1o ldentify and analyze the risks faced by the Company, 1o set
spproprizte risk limits and controls, and 1o monfor risks and adherence to limits, Risk management policies and. sysiems ane
reviewisd regularly lo neflest changes i marker eonditions and the Company’s activities. The Company, through its training and
mgnagement standards and procedures, aims to develep o disciplined and canstructive control environment [nowhich adl
emplovees undarstand their roles and shligations, The Baard of Ditcelogs revicws and agrees policies fr managing each af these
fisks..

31 Creddit risk and concenteation of credit risk
Creditrisk is the risk of Orancial loss o the Company iF 8 customerar counterparty toa firancial instrument fuls 1o
micet its contractual obligstions. To manage erediv risk (he Campany maintaing procedures covering the application

for eredit appeovats, granting and renewal of counterparty: limits and monitoning of expesures against these limits. As
part of these processesthe nanes viebilivy of all soumerpartes 12 regularly monitored and assessed

3z.1.1 Eaposure to credit visk

e carrving amount of financial assers represenis the maximum eredit expasuns, The maximwm expasure o credit
sk msat the end af the reporting period was sy ollows:

206 2015
Rupees Rupees
Trade debis AEINSI2T G114
epositsand other receivables 12,705,781 32,670,709
Bank balanves 7181753 108,094,163
Lung term deposils 6,777,600 6777600

184,718,859 2539.608,618

3212 Concentration of credit risk

The Company idenifies concentrations of credit risk by relerence 1o ype of counter party. Maximum exposie 1o
crodie visk by vps ol counterpany s as fllows

2016 2013
Rupees Rupees
CHslomiers 63315127 D1L,070. 145
Banking comparies il [naneial instinitions 79,913,778 115,586,590
Oithers 11,486,054 A2.U51 882
I 154,715,859 20608618

3213 Credit guality and impairnient

Credic quality of financinl assets is assessed by réference 1o external credit ratings, where available, or to historical
informetion about connterparty defiult mmies. All counterpartics, with the exception of custamers, lave exteral eredil
patings determined by various eredit fting sgencies. Credit guabity of customers 14 agsessid by refurencs 1o histarieal
defautis rides and present ag:;:s.‘ﬁ\
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b pers ppee ey Witk arvterinnl orogis ey

Thess inelude biming eonpanles and finaneizl |nutibieiions  These counlerpames hive ransonehly fngh credit retings ue detrmined by vdious
Gredirating pp=ncis Due o long saeding buiieess relalionships with these counterporiss and sonseng theie strongz-finoneial standing,
finagement dous nel oxpees Aun-pedinmance by 1ese counlerparios o therr ablgatong ke e Compeny. Fallowing ace thi eredit satings of
ciamlerparies with exlerns crédis rings ' '

Hating Taving 016 ik 5

Banks Short ferm Lz tevm Ageney Rupues Rupiecs
Fatarml Hank of Pokistan Al E) ORI 4,081,849 3,120,455
Fuyal Tank Loried Abe i PALIRA 100,257 |5,703.044
Ewysal Bank Burkartsbame Boking Ni= A FAERA 157,800 21003350
Habit Bark Limizd el A JCRVIS 13,135,468 13950068
Hank Allalehk Limied Al ah PACHA i _
Buak Alfulah Limiied Ishmic Buaking Alr A P 52,900 St e
Megan Baek Lienoed Al G HERAVIS 149,848,900 A E2
Uniled Bank Limmited: AT+ AnE TR 8,544 £ s
BACE Bank: Limited Al AAA BACTN 555,058 | RTE AR
Hakib Metrapolign Bank Limied Al AN FALTLA 6,894,791 | 3EkasT
Bamk | Habal Ldaited AL A PACRA 12,0050 L1y | 538 s
Hank af Punjak Al AA- PACTA LS, 48 | 44 DR
Ak Bamk Lirmidl Nil= A JORVTS 164,976

TIM1 7358 LS, 1
Miarstn on biaak guiriigesy
Fawral Bank Limited Al A PACHA T6A27 1 4,437

- Te137e |15 Sha 500

Canaterprries withoas geiermn oredit iR

Thess melude cagtantess which are conmer paries e Joeal 2 foreipn i dobts againgt sl afvarm The irabyas o agas of trgrle debin ol the
Coltpany as'l e reperting date 5 as follaws:

2Ly 2003
[uipece Rupees
['h nginng ol teade reeivable af he sepanting date is:
Bl e 130 iy 55,191,755 il s A0
Fas due 31-130 duvs 861,020 IR
Pt dae 181 dove 363 days TAZE4YS 1:685,176
st o 366 & dbove. | 30,5005 (R
63.315,127 G170 144

Ferthes, thie Company ks policy of prosizion foe deaafil debis which has baen appropnately anctinted i AL a1 pear end, rpde debrs do s
el e oy alance receivable om reloed pares (H00E i

Liquidicy risk

[ peridlety £ish s The sk thl an gntity will ehcounier difficully iy meeting he obligitions assecmle with it finnncial |hilibes that 2re settlid
by delivedng cash or wmother fuaneisl pssets. or thie such obfigations will st Be seltled in o3 manke unfavaratle i the Company.
Mzt clasely maniterd ke Cempang’s bquadily aed cah Now pasition Thiwinciodes mitieranes of alonog sheel hguudily oitios,
demtareand creditorsconcentranan botk fn s of the overal] fimding nis and avoidimes of wndie relianes on large tedividuel customers

Ultinuie tesponsiing for bewidine cisk manigement sste with the Board of Discelns, awhich Mastbuill un appropeire figeidiy rsk
iritnagemenl iumewark Tor the mavagement of the Compaay s shor, mediam gnd Joag-term funding nd Eguidite mamagzmenl fequiriments
The Usmptny mannges. Hopidely 115 by maintnimng adequace federves, lmnking Fagilities aml resceve borrowny, Gicilities, by cammnuEsly
mionitonng foreeis imd setwal cash Boss sed avoching the matuty profiles of finpneial assess and b lines,



=y

& Pl

32208

Ja3

R |

EFER

i T

e e

i
Exposure to liqoidity risk

Contracire! ralarites of financial Sabitites, clading esunaied (0ierest parnrens.

The foliovwive dfe the rormaining contritunl mugurities ot the seporting dote. Thie amounts sre gresead nad undisceanted, a0 inelade estimmled

imieres pivmenssand exe e the fnpact of neding pereements '
Uil
Currying. Cantractunl cash Between 1 1o 5
amount Naws Lss than | vear year Abuove s yurs
Nan-dervative fnanciol labilities (Roprces)
Lowg term financing from Sankmg
oompaniss BT R. i g 285007 ARG HTE E¥6,064 061 -
Tende o ather payables 111,645,090 J 17844 00 111,645,001 . 2
Airk-upr aeeried 157192,037 15, #2057 1A.152,057 - -
St oo owings T REE, 185 AT &R, 145 G714 185 - -
954,741,135 143,007,550 736,543,284 276,064,061 .
2045
Carring mmgunt Cortzaeinal cagh Between | o s
. Hows Lesd e | year yeiirs Aliove 3 vaars
Nop=erivagive fiuanciol Faliillifes [Kupees)
| b fEnanoing Trom benking
SO S PR R K] BT T 1E0R10.220 T85.8% 1,510 E
Loaibi litics g st assets suijet
1o fhninee s ARYRGE EoEET SORATD - E
Trade and other pavallas 135, T4 B0 155,768,820 155,765 B30 E .
winrk-upacerued |, L4467 (LRSS L (LRSI C -
Slewrn nerne harowings A854 D200 A58 410l #5530 10,480 . -
A9aTEFAl GIRATEONG TaR 72576 |ﬁ‘;hii'i‘:,5£J“ -

Murhet risk

Sarket Tisk i the risk thit chiues (0 markel prices, such o Toreign exchiange Tales, interest ates ysd equity. prices Wil affect thi Cormpnay’s
jricme o Ui vl of it haldings of fnaeeinl instrements The shiective of mrarkel sk managerent i fa manape and control markes e
exposures within secepahle parameters, while aptimiang et

Curreney risk

I Contpatyis cipased 1o curmenay sish n iniport of raw iaterials and sares and speres 2kl export ol goods mginly denormanated in US
dotlars nad on foretn suerency bk accoumts. The Company's exposure 1 foreign currency risk for L Dollacs (& as fotlows
Eopoise t currency risk

T assmmary quantitaiin duls ahout the Comfany’s exposr t camengy sk as reported o the mimagenent of the Campany 1< follows, The
Mppimas reprosend Toccige curreney. balinzes afler sonvedman i Pak Rupees upingexiiangs i prevailing atshe balarce sheet dule.

2006 2018
LIST Rjes LRD Toupeos
Fareipn croditor 23,445 LASTIIR . -
Forergn dibiors - E 1497 G000, 592
I R 21,493 2AST 3R o0 497 Gl B9
Erochange rotes applied diecing e yenr
[t T lvwitg, shemificant exclange rake has been agpdaed
Averaze rate Reporting date roie

2 015 Hh W15

Rupees Rupeys Hupees Rlapues
38D 1o PRE HIERE oAl [[EER2E Il i @

&
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A rensonibly possible strenathening / (weakining) of E0% i Pak Rupee-aynm (e following ourencies weald have aifeeted tho meastremznt
ol Tl estmens derominastsyd 1w forclgn correney and ulfested profit and Tosy by the wmgots snown below. at the halasee Sheel. The
analysis nssumed that sl other variabdes, i particelar micrest dien, cemai conetiel il igeeres any impast of [iecast ssles and puschazes

6 2MiL5
Rupees Ropees
o P ANy
LS Bt azs 248731 Gt 010

Thie strenjpihenite oTthe PR R sgiimst U5 Dolla would bave had on el Bt appesiie anpnelon (he pos s foss profils:

Theserateity naslyaie prepared s not necesganily indicative of tha e fTects on (less) | prafll for the yean and assets (Habilities of the Conpany

Interest race rish

AL the repniting dute thie anterest eate profils of the Company's g fzanm erest beanng Nsancial instraments i o fial ey

ENfeetive raty Careying smount

(16 (] P S
Flivanicind bitisiey % % TRupecs Rugices
Peneoalile fiane gt amenry
Lesays icem Ioding - segiped 165~ 1106 12451295 35H,018.4822 TR G02AE
Sharl Lermy bornawiig - séculed LT ] TER-1218 47 [LAG5.1ES 55410450

Fairviiue semartiviey analvsis for T LR TR T VY

The Compans diss ot iceour for any fxed mie finmeoal assers and lnbilings at hos valie thesugh prafit amd loss. Therctore 3 change 0
irlerakl rales an the reponing date would oo affeel pralin pm s peeaiint

Crnle o swsidiviry werlyaiy for variable et Brfrannsy

A change of 100 basiy pol s inimersst mtes ot the roporimg dite would bivg ineseastdidecreised) profll fof the-yenr by the amoubts shawn
bl This dnalysiz assumes thal il sther sariabless i pariceke foreign cumeny Totes, remiun coeant The niabysis i perfarmed on fhe
s basi for 2015

Profit nnd loss T bjs

Tngreisd Deurease
Al A0 June 20016 Rupees Riipees
Cash Mawesinaisivity-Varizhle e fimanenl Babidines H200,040 (B9
farat 30 Tune JNE3
Cash figw ssmsiving Vaoable rate fnmen| bidibioes 7350024 (7150, 134}

The strengshenini of e PRR against LIS Dol wonld v had an equsal b oposite inpoctan e pest 108 lass profits

The sersitivity anilyss prepared 15 not necessanly mibcative o the effects on kiss for e year and sty ( labibities o7 the Compary

Capital mmnpugfment

Thie Boimd's poliey is o aunintine sn eiccol eaplial base so s S0 munt nyesar, ereitor aad enatket confidense and wosustie the fuure
Aevelapment of ity busipess. The Board o Direciers naniiors the setum.on camial enploged, whigh the Company delines as operiing incoms
divilcd by sl capital emploved The Baard of Biresiars alze menigrethe level of dividends o ardinary sharebolders

T'he Coinpats’s ohjeetives sehen maanaging faplial are

[ik To dnfepiunl U entinys oy [0 centoioe 35 & G0mg Luneen, 0 tlar | emn contmng (o provide etums for shascloldars and
beret it for iler siabeholdrs, ind
14l v peowade wi ndsquute resurn b sharchiaiders.

The Company mitagts the capital striziure fn s contest ol ceamemat corditions mmd the sisk charazteristics af thy uniderlying assets Inondcr
bgp e o ndjusl the camital skgcfuit, the Company may, fos exampte, adis e amoant of dividends puid to.sharcholdars, fsstie o
shares, or sell psuele e seduce: debi
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Financial instrumenis-fair valses

The additional disclosures dug to the adoption of IFRS 13 Foir valwe measmrement areas [ollows

Carrying Amount Fair Value

Lavans and Orither financial

receivables liahilities Total Lovel 1 Level 2 Level 3
On-Balance sheet financial instruments Nafe - memomomm e emmmme e RUpREs = = = = s wm s s e e — o S
30 June 2016
Financial assets measured at fair valoe - - - - - -
Financial assets nol measured at fair value
Cash and bank kalances 73,892,172 = pris 10 M By = _ R
Deposits and other receivables | 2,705,78 | - 12,705,781 - - :
Liong term deposits G, 78000 - 6,777,600 - = -
Trade debts - unsecured, considered pood 63,515,127 - 63,305,127 - = -
3238 | S6.690.08() - | 5 B8 6RO B 3 -
Financial habilities measured at fair valoe - - - - - -
Financial liabilities not measured at fair value
Long term financing - secured - 358,018,822 358,01 5822 - - B
Trade and ather payables - 111645091 111 645,091 - ) - -
Short term borrawings > 2471885185 471,885,185 - - -
Accrued mark up - [5, 192,037 15, 192,037 - - -
37254 - 056,741,135 956,741,135 - - -

The Company has ot disclosed the fair values of these financial assets and labilities a5 these are for short term or reprice over short term. Therefore, their carrying amounts are
reasenable approximation of fair value,

W
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33 Remuoneration of key management personnel
The asgrecale amounis charged In the financial statéments for the remuneration, including all benefits, o the
Executive Director and executives of the Company were as follows:
Executive Director Lxecutives
2016 2015 2016 2015
-------- {Rupees) -
Maragerial remunerations 2,244,000 18360000 5,630,800 5,2R3600
Retirement benefits 146,667 125,333 I08,083 345950
Lhrilities L6, 000 140,000 402,200 477,400
Leave Encashment 116,667 L0000 202,833 137,834
Medical expenses 149,956 57,042 56,508 62311
2,813,320 385375 6,061,024 6,227,095
Number of persons 1 I 7 7
331 No remuneration or any other benefits are being paid to the Chief Executive Officer of the Company
(200150 Wil).
332 The total and average number ol cmploviecs during the year and as at 30 June are 25 follows:
2016 2018
{Number of persens)
- Asat 50 June b65 769
- Average number of employees 17 sz
34 Plant capacity and actual production
Spinsing Linit 2016 2015
Number of spindles installed No, 45,408 41,376
[*lant capacity on the basis of utilization
converted inte 205 count Kgs 18,049,282 15,156,199
Actual production converied into 205 count Kes 16,191,037 8276912
It is difficult to precisely deseribe production eapacity and the resultant production converted into base count in
tie textile industry since it Muotiates widely depending: on various factors such as count of yam spun. raw
material used, spindle speed and twist, picks ete. It would also vary aceording to the pattern af production
adopted in a particular year.
35 Date ol authorization for issue
These financial statements were authorized for issue on by the Directors of the
Company,
GTpAny Q‘?'\ :
Lahore Chief Executive




